
JFT HEALTH AND WELFARE FUND
Minutes – April 18, 2017

TRUSTEES

Present: Joe A. Potts, Jr., Chairman Meladie Munch
Marion Bonura, Secretary Carl Nini
Cynthia Butler-McIntyre Larry Segura
Kesler Camese Jones

Joe Potts called the meeting to order at 9:10 a.m.

A quorum was present.

CORRESPONDENCE

Joe reported receipt of the usual correspondence from IFEBP, attorney, consultant and other Fund
correspondence materials. The Fund office received the Eagle’s View and a Davis Vision flyer on blue
light.  One appeal letter from a participant was also received by the Fund office.

MINUTES

The minutes for the Board of Trustees’ meeting on March 14, 2017 were reviewed.

Camese Jones/Butler-McIntyre: A motion was made to approve the minutes for March 14, 2017.
Passed unanimously.

REPORTS

Attorney

Maria will report under Unfinished Business.

Others: Maria Cangemi, Attorney
Robin Dusang, Consultant
Mickey Graham, Administrative Manager
Ken Ross, Eagle Capital
Alfred Liggins, Gulf Coast Bank Trust Department

Absent: Richard Caiton Catherine Johnson
Donna Joseph
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Consultant

Robin will present her report under Unfinished Business.

Administration

Mickey reported on the unaudited financial statements for March 2017. A copy of the unaudited
financial statements is on file in the Fund office.

Appeals Committee

Marion, Chairman of the Appeals Committee, presented the following appeal to the Board for its
review.

Appeal 1: 3503-04182017: Bonura/Segura:  A motion was made to deny the appeal.  Passed
unanimously.

Chairman

Joe reported on his meeting with Eagle Capital.  Both Eagle Capital and Gulf Coast Bank are present
at the meeting to report to the Board of Trustees.

Other Reports

None

UNFINISHED BUSINESS

SPD Wrap-Around Document

Maria and Robin discussed the latest draft of the SPD Wrap-Around Document. Robin stated that
she sent this document to Davis Vision and HM Life for their review and approval. Robin is waiting
for the response to this request.

Since the SPD Wrap-Around Document has the approval of the Board of Trustees pending acceptance
by Davis Vision, there will be no need to bring this document back to the Trustees if there are not
material changes. Robin informed the Board that Guardian has responded that they are on the verge
of producing the final draft of the certificate.
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Marion stated that there is a lawsuit pending against the Jefferson Parish School Board.  Joe
responded that this matter will be discussed under New Business.

Other Unfinished Business

None

NEW BUSINESS

Gulf Coast Bank Trust Department Report

Alfred reminded the Trustees that the current interest rate environment is low.  He will send Joe
some information on a mutual fund that has a more favorable interest rate.

Eagle Capital Report

Ken distributed a report on the Fund’s asset allocation.  A copy of this report is on file in the Fund
office.  This report showed 50% of the assets in fixed income and the other 50% in a money market
account.  There is a large cash flow of monies from income and expenses.  Currently, there is more
cash in the portfolio because of the maturity of some bonds.  YTD there was $1,023,581 from
contributions and $1,117,486 in withdrawals.

Ken reported that as interest rates rise, fixed income rates decline.  Joe noted that the Fund’s
investment policy will not allow any assets to be allocated to high-yield bonds (junk bonds). Ken
reviewed a chart showing a trend line of stocks vs. bonds performance.  Expected rate of return for
stock equities is projected to be 9%; bonds rate of return is projected to be 3%.  Ken compared equity
exposure rate of return at 0%, 20% and 30%.  Ken noted that the Fund could see between $20,000 -
$30,000 in income from equity investments.

Ken recommended the following index funds:  SPY (S&P 500 Index), DVY (dividend exchange traded
fund) and QQQ (Power Shares NASDAQ).  Ken addressed concerns regarding diversification.  Ken
discussed that the Fund would allocate $300,000 to equities or 30% of the Fund’s total assets.  By
investing in these indexes, the Fund would own in excess of 600 different stocks.  Ken also
recommended that Eagle Capital distribute the 30% of the assets equally into the three index funds.

Segura/Bonura:  A motion was made to amend the Investment Policy Statement to permit 30%
allocation to equities and to accept the recommendation of Eagle Capital after discussions with Joe
to invest in the three index funds with the Fund’s assets to be divided equally among the index funds
via dollar cost averaging.
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Marion discussed this allocation stating that he does not believe in sitting on the money and that the
Trustee’s should vote in favor of this motion to put the Fund’s money to work.

Passed unanimously.

Joe recessed the meeting at 10:05 a.m.

Joe reconvened the meeting at 10:15 a.m.

Joe stated that Eagle Capital will have the 30% allocation effectuated by August 31, 2017.  Ken will
communicate with Joe by email about these transactions.  Gulf Coast Bank’s monthly statements will
show the outflow of money into these index funds.

Lease Agreement – Plumbers and Steamfitters Local 60 Pension Fund

Joe negotiated the new lease rates for both JFT Health and Welfare Fund (Suite 302) and JFT (Suite
301).  The new rate will be $ .50 more per square foot each year for the next three years.  New ceiling
tiles, new flooring and new wall paint will be done in both office suites. This lease agreement is a 3-
year lease ending May 31, 2020.

Butler-McIntyre/Nini:  A motion was made to approve the lease renewal with Plumbers and
Steamfitters Local 60 Pension Fund effective June 1, 2017 – May 31, 2020.  Passed unanimously.

Louisiana Ethics Administration Program – Tier 2.1

Joe reminded all Trustees that their individual Tier 2.1 report was due into this government agency
by May 15, 2017.

Other New Business

Joe reported that a lawsuit was filed by Sharon Hunter vs JPPSS on March 9, 2017.  Sharon is
represented by Mike Delesdenier. The Fund is mentioned in the lawsuit with respect to the dental
plan.

Joe discussed that Guardian had very recently sent a yearly experience report.  Robin, Mickey or Joe
have not had a chance to review this document.  Robin discussed that Guardian could be invited to
attend the June meeting to review this report with the Trustees.
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GOOD AND WELFARE

The next Board of Trustees’ meeting will be on May 31, 2017 at 9:00 a.m.

Trustees were reminded about the IFEBP Annual Conference which will be held in Las Vegas, NV on
October 22-25, 2017.  Trustees were requested to inform the Fund office if they will be attending this
conference.

Joe expressed his condolences to Carl over the loss of his mother.

Joe wished a happy birthday to Robin (April 27), Cathy (May 4) and Kesler (May 27).

ADJOURNMENT

Camese Jones/Nini: A motion was made to adjourn the meeting.  Passed unanimously.

Meeting adjourned at 10:40 a.m.

Respectfully submitted,

Marion R. Bonura
Secretary


